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SOCIAL MOBILITY MEMOS

How many people are better off
than their parents? Depends on
how you cut the data.

Dimitrios Halikias and Richard V. Reeves - Wednesday, August 10, 2016
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You have a better chance of achieving “the
American dream” in Canada than in America

Raj Chetty, called “the most influential economist alive,” and Ezra Klein
discuss the state of social mobility in the United States today.

By Ezra Klein | @ezraklein | Aug 15,2019, 11:00am EDT

Lon d 0 n Transcription by Roge Karma
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INHERITED INCOME
The Role of Class in Intergenerational Mobility
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HOUSEHOLD INCOME GROWING UP

Low income

Lower middle class | Middle class | Upper middle class | High income
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Almost half of black boys
that grow up in low
income households stay
low income in adulthood.

N

White boys are
more than three
times as likely as

black boys to
reach higher
income brackets
as adults.

Middle class

ADULT HOUSEHOLD INCOME
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Chetty’s conclusions on race:

 Black children are “stuck” in lower income brackets
relative to white children

 Short-term policy solutions that don’t affect multi-
generational change will ultimately fail




Chetty’s conclusions on race:

 Black children are “stuck” in lower income brackets
relative to white children

 Short-term policy solutions that don’t affect multi-
generational change will ultimately fail

* Relative their own parents, black children are not stuck
In low-income brackets.

 Black children do slightly better in certain kinds of
neighborhoods







Median Adult Income of Children Growing Up in Low-Income Households
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Median Adult Household Income vs. Job Growth 1990-2010
Midwest Region, Commuting Zones >200K Population (1990)
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Median Adult Household Income vs. Job Growth 1990-2010
Midwest Region, Commuting Zones >200K Population (1990)
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Regional Differences in Intergenerational Economic Mobility
Median Adult Household Income for Children of Low Income Households
Circles are sized by 1990 Population
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Median Adult Household Income
for Children of Low Income Familes

Top 50 Largest Commuting Zones (1990)
M Midwestern Cities
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Chetty finds five factors that
have a strong relationship with opportunity

* |Income Inequality

 Segregation (both racial and economic)

 Family Structure

 School Quality

« Social Capital
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Cluster Analysis Five Strongest Indicators
Top 50 Largest Commuting Zones
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Salt Lake City, UT
Boston, MA
Minneapolis, MN
Pittsburgh, PA

$37,223
$36,819 CLUSTER1

»6674 White Northern cities

$35,532 ) . . .
Generally high mobility driven by high ranks

Seattle, WA $35,212 )
Manchester, NH $35.104 on most meas.ures; characterized by low
Denver, CO $33.272 Black populations.
Portland, OR $33,092

San Francisco, CA $37,227
San Jose, CA $36,312
Newark, NJ $36,006

New York, NY $35,392 CLUSTER 2

Los Angeles, CA
Washington, DC
Sacramento, CA
San Diego, CA
Houston, TX
Bridgeport, CT
Fort Worth, TX

$34,346 . o
533040  Diverse Coastal and Southwestern cities

$33,830 Have relatively high rates of mobility despite
$33,796 high levels of income inequality, low levels of
$33,277 social capital and poor schools. Character-
$33,216 ized by their diversity and large Latino

$31.714 populations.

San Antonio, TX $31,258
Phoenix, AZ $30,736
Fresno, CA $30,474
Dallas, TX $29,912
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Influences on mobility In
Indianapolis neighborhoods




ALL LOW INCOME CHILDREN
Central Indiana Intergenerational Economic Mobility ~1990-2015

Each line represents a Census Tract, showing the average path of individuals growing up in that neighborhood

HOUSEHOLD INCOME GROWING UP
Children growing up in households at the
25th percentile of the national distribution
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LOW INCOME CHILDREN GROWING UP IN LOW INCOME NEIGHBORHOODS

Central Indiana Intergenerational Economic Mobility ~1990-2015
Each line represents a Census Tract, showing the average path of individuals growing up in that neighborhood
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LOW INCOME CHILDREN GROWING UP IN HIGH INCOME NEIGHBORHOODS
Central Indiana Intergenerational Economic Mobility ~1990-2015

Each line represents a Census Tract, showing the average path of individuals growing up in that neighborhood
HOUSEHOLD INCOME GROWING UP
Children growing up in households at the
25th percentile of the national distribution
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LOW INCOME CHILDREN GROWING UP IN HISTORICALLY REDLINED NEIGHBORHOODS (HOLC D)

Central Indiana Intergenerational Economic Mobility ~1990-2015
Each line represents a Census Tract, showing the average path of individuals growing up in that neighborhood
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LOW INCOME CHILDREN GROWING UP IN SINGLE-PARENT NEIGHBORHOODS (>50% SHARE)

Central Indiana Intergenerational Economic Mobility ~1990-2015
Each line represents a Census Tract, showing the average path of individuals growing up in that neighborhood
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Economic
opportunity in
Northeast
neighborhood
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Building Economic Opportunity:
Approach and Solutions




Communities already have what they
need for growth

 Endogenous Growth Theory:
 Human capital
* Physical capital
« Labor
« Technology




Communities already have what they
need for growth

* The importance of social capital in communities
* Bonding
 Bridging
 Linking




Taking action by fostering growth

» Early law and policy impacted areas that are lower-opportunity
today

* We need to invest in communities and their existing strengths
* Purposeful planning
» Partnerships
» Resources




Planning for equitable growth

Case study:
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